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Message Text 


UNCLASSIFIED 

PAGE 01 TANANA 00677 171556Z 
64 

ACTION XMB-07 

INFO OCT-01 AF-10 ISO-OO AID-20 CIAE-00 COME-OO EB-11 

FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 OPIC-12 SP-03 

CIEP-02 LAB-06 SIL-01 OMB-01 DRC-01 /088 W 

061234 

R 171435Z MAY 74 
FM AMEMBASSY TANANARIVE 
TO SECSTATE WASHDC 6266 

UNCLAS TANANARIVE 0677 

E. O. 11652: N/A 
TAGS: BPRO, MA 

SUBJ: EXIMBANK BANK GUARANTEE FOR SALE TO SOCIETE D'INTERET 
NATIONAL DES TRAVAUX PUBLICS (SINTP) 

REF: STATE 100752 

1. HENRI FRAISE FILS & CIE., TANANRIVE DISTRIBUTOR OF CATER- 
PILLAR, HAS INFORMED US THAT DURING RECENT WEEKS SINTP ORDER 
FOR CATERPILLAR EQUIP HAS UNDERGONE SEVERAL CHANGES. ORIGINAL 
ORDER WAS CANCELLED AFTER CATERPILLAR PRICES INCREASED SIGNIFIC- 
ANTLY. HOWEVER, FOLLOWING RECENT SHOPPING VISIT JAPAN, SINTP 
OFFICIALS NOW ONCE AGAIN CONSIDERING PURCHASE CATERPILLAR EQUIP 
TOTALLING POSSIBLY AS MUCH $1.6 MILLION. DIRECTOR OF FRAISE 
INDICATES HE MAY BE INTERESTED IN EXPLORING SOME DIRECT EXIM- 
BANK CREDIT FOR THIS SALE. 

2. EMBASSY EXPECTS RECEIVE FURTHER DETAILS THIS MATTER WITHIN 
FEW DAYS FROM FRAISE AND WILL PASS TO EXIMBANK ALONG WITH 
RECOMMENDATIONS. SUGGEST EXIMBANK DELAY ACTION ON REFTEL REQ- 
UEST FOR BANK GUARANTEES UNTIL RECEIPT EMBASSY'S NEXT TELEGRAM. 

MENDENHALL 
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